Sustainable Economic Development
 
Wichita State University

Spring 2007

(Thursdays 7:00-10:00 P.M.)
Instructors: Tony Woodlief and Alastair (Al) Walling 
Office: Located off-campus at the Koch building but an office will be kept at Wichita State
Office Hours: Generally by appointment, but Al will keep regular office hours Friday afternoons at an on-campus location to be named later 
Office Phone: 828-7570 (Tony), 828-8885 (Al)
Emails: tony.woodlief@mbminstitute.org and alastair.walling@mbminstitute.org

The Course:
Why are some nations rich and others poor?  It seems a simple enough question, but the competing answers are often inadequate and riddled with errors, fallacies, and unfounded assertions.  This course will explore the sources of sustainable economic development, while at the same time exploring the causes of widespread poverty.  Although the course readings are extensive and the subject matter challenging, students will come to understand something that few people really do – the true causes of a prosperous society.
Expectations of Instructors:
Instructors will arrive on time and prepared to lead class. They will engage students in guided discussion of the readings, highlighting key concepts. They will also provide insights and concepts beyond those in the readings. Instructors will be available for questions and reasonable assistance with the materials. They will read student papers thoroughly and give honest feedback with suggestions for improvement. Finally, Instructors will treat students respectfully while holding them to high standards of participation and academic performance.

Expectations of Students:
Students will arrive on time and prepared to brief the class on assigned readings. Inadequate preparation for class will have a negative impact on the course grade. Students will treat one another and instructors respectfully at all times. They will be active participants in class discussion, and will endeavor to learn.

Grading:
The final course grade will be based on the following proportions:

Weekly essays: 20%

Midterm exam: 15%

Class discussion: 30%

Final exam: 35%

Bi-Weekly essays:
Students will complete a 500-1,000 word essay every other week,
 due at the end of class, in which they do one or more of the following:

1) Grapple with a concept from the course readings or lectures that they do not understand, or a point of view related to that concept with which they do not agree;

2) Apply a course concept to a published article or book to produce an interesting idea or insight;

3) Choose a course concept and assemble three published news articles that either betray an ignorance of that concept, or show a solid grasp of it (either at the theoretical level or by way of an example);

4) Explain how a course concept is either applied or ignored, and the consequences of either, in an organization with which they are very familiar;
5) Any other thoughts, challenges, accolades, or complaints regarding the reading that the student believes will make for compelling commentary. 

These essays are intended to be conversational in nature and should allow students to express their thoughts and feelings on the material read or presented.  They will also serve as a means for instructors to identify areas that may not have been clear or might require more explanation.  While not subject to the more formal requirements of “term” papers, these papers should at least be “presentable” in terms of spelling, punctuation, and grammar. Essays will be graded based on students’ clarity and rigor of argumentation, not agreement with course readings or the instructors.  An essay that effectively challenges the conclusions of the instructors will receive a higher grade than one that simply echoes the lectures.
Class discussion:
Participation in discussion is a significant portion of the course grade because we believe the best way to learn in a classroom setting is to wrestle with ideas, and doing that requires participation. Students must study the required readings before class, and make notes, so that they are prepared to discuss the readings during the class. Very little class time will be used to reiterate what was in the readings; instead instructors will assume that students have already read and assimilated the material. 

Expected Course Schedule (Subject to Minor Revision as Necessary):
Section 1:  The Prosperous Society:  Where are we?  What do we want?  What can we do?
Thursday, January 18th

Readings:
· “The Main Idea of the Theory of Justice” and “The Veil of Ignorance,” John Rawls, in A Theory of Justice (1999), ch. 1, sec 3, pp. 10-15 and ch. 11, sec. 24, pp. 118-123.

· “By the Numbers,” Thomas Sowell, in The Vision of the Anointed, ch. 3, pp. 31-63.

· “Introduction,” Amartya Sen, in Development as Freedom, pp. 3-11.

· “The Perspective of Freedom,” Amartya Sen, in Development as Freedom, ch. 1, pp. 13-34.

· “Ten Key Elements of Economics,” Gwartney, Stroup, and Lee, in Common Sense Economics, Part I, pp. 1-32 (http://oldfraser.lexi.net/publications/books/econ_prosp/).
· “Seven Major Sources of Economic Progress,” Gwartney, Stroup, and Lee, in Common Sense Economics, Part II, pp. 33-74 (http://oldfraser.lexi.net/publications/books/econ_prosp/). 
· “Economic Progress and the Role of Government,” Gwartney, Stroup, and Lee, in Common Sense Economics, Part III, pp. 75-118 (http://oldfraser.lexi.net/publications/books/econ_prosp/).
Section 2:  In the beginning and at the end: The creation and destruction of society and wealth – cavemen, Romans, and the Great Depression 

Thursday, January 25th*

Readings:
· “The Spread of Economic Prosperity,” Jeffrey Sachs, in The End of Poverty, ch. 2, pp. 26-50.

· “I, Pencil” (http://www.econlib.org/library/Essays/rdPncl1.html).
· “I Cell Phone?” (http://www.wired.com/news/wiredmag/0,72287-0.html?tw=rss.index) (only one page).

· “Human Society,” Ludwig von Mises, in Human Action (3ed. 1966), ch. VIII, pp. 143-153 (http://www.mises.org/humanaction/chap8sec1.asp).
· The Fatal Conceit, F.A. Hayek, Ch. 1-3, pp. 11-47. 

·  “Observations on the Causes of the Decline of Ancient Civilization” Ludwig von Mises, in Human Action (3ed. 1966), pp. 767-769 (http://www.mises.org/humanaction/chap30sec2.asp).

· “Constrained and Unconstrained Visions,” Thomas Sowell, in Knowledge and Decisions, ch. 2, pp. 21-44.  

Section 3:  Why are we so rich?

Thursday, February 1st

Readings:

· Rosenberg & Birdzell, How the West Grew Rich, Introduction, pp. 3-36.
· The End of Poverty, Jeffrey Sachs, ch. 3 & 4, pp. 51-89.

· “An Introduction to the Structure of Economies,” Douglas C. North, in Structure and Change in Economic History, ch. 2, pp.13-19. 

·  “Creative Destruction”, Joseph Schumpeter, in Capitalism, Socialism, and Democracy, ch. 7.  (http://members.shaw.ca/competitivenessofnations/Anno%20Schumpeter%20CSD%20Ch.%20VII%20Creative%20Destruction.htm)
Section 4: The false promises of planning: the Soviet Concrete/Steel/Paper Tiger

Thursday, February 8th*   

Readings:

· Video: Commanding Heights, Part I (in class)
· P.T. Bauer, “Comprehensive Central Planning”, in Dissent on Development (1971), ch. 2, pp. 69-92.

· P.T. Bauer, “Marxism and the Underdeveloped Countries”, in Dissent on Development (1971), ch. 4, pp. 164-180.

· “The Nature of the Soviet Type System,” Peter Boettke, in Why Perestroika Failed, ch.4, pp. 57-72.

Thursday, February 15th 


Guest lecture by Professor Peter Boettke of George Mason University 


Readings:

· “The Theoretical Problems of Socialism,” Peter Boettke, in Why Perestroika Failed, ch. 3, pp. 46-56.

· “An ‘Austrian’ Economist Perspective on Transitional Political Economy”, Peter Boettke, in ama-gi.

· The White Man’s Burden, William Easterly, ch. 3, pp. 60-111.
Section 5:  Tall tales of economic development: Success stories that might not have been so successful 

Thursday, February 22nd*

Readings: 

· Video: Commanding Heights, Part II (in class).
· The White Man’s Burden, William Easterly, ch. 1 & 2, pp. 3-59.

Section 6:  Pouncing Tigers, Hidden Dragons: Asian development, collapse, stagnation, and reform 

Thursday, March 1st 

Readings:

· Video:  Commanding Heights, Part III (in class).

· “The East Asian ‘Miracle’,” Johan Norberg, in In Defense of Global Capitalism, pp. 99-103.

· “The Asian Crisis,” Johan Norberg, in In Defense of Global Capitalism, pp. 259-263.

· “Instead of Crisis,” Johan Norberg, in In Defense of Global Capitalism, pp. 264-267.

Section 7:  The humorless money pit: Why has so much money achieved so little in Africa?

Thursday, March 8th*

Readings: 
· The Shackled Continent, Robert Guest, Introduction – ch. 3, pp. 4-107.

Thursday, March 15th

Midterm Exam
Thursday, March 22nd:  Spring Break  
Thursday, March 29th*

Readings:

· The Shackled Continent, Robert Guest, ch. 6, 8, 9, pp. 147-171, 194-258.
Section 8:  Politics and development

Thursday, April 5th  


Guest lecture by Professor Karol Boudreaux of the Global Prosperity Initiative


Readings:

· The Shackled Continent, Robert Guest, ch. 5 & 7, pp. 108-146, 172-193.
· The White Man’s Burden, William Easterly, ch. 4, pp. 112-162.

Section 9:  Development, the environment, and social justice  

Thursday, April 12th* 

Readings: 
· “Gold and Green Forests,” Johan Norberg, in In Defense of Global Capitalism, pp. 224-238.
· “The Cost and Importance of Law,” Hernado De Soto, in The Other Path, ch. 5, pp. 131-187.

· The White Man’s Burden, William Easterly, ch. 5, pp. 165-209.

Section 10:  What have we learned can be applied to our own country and even to our own community?

Thursday, April 19th 

Readings:

· The Federal Bulldozer, Martin Anderson, ch. 1, 4, &11, pp. 1-14, 52-72, & 173-182.
· “The Treatment of Capitalism by Historians,” T.S. Ashton, in Capitalism and the Historians, pp. 31-61 (explaining the real causes of dismal housing conditions in Victorian Britain).

· “Economic Development Programs for the States in the 1990s,” Tim Smith & William Fox, Economic Review (July/Aug. 1990).

Thursday, April 26th* 


Guest lecture:  Professor Frederic Sautet of the Global Prosperity Initiative 

· “Local Economic Development Policy: What Explains the Divergence Between Policy Analysis and Political Behavior,” Harold Wolman, 10 Journal of Urban Affairs 1, pp. 19-28.

· Start reading chapters 6-11 of The White Man’s Burden for class on May 3rd.
Section 12:  Conclusions: What works and what does not?  What do we have to look forward to?

Thursday, May 3rd 

Readings:

· The White Man’s Burden, William Easterly, ch. 6-11, pp. 210-384 (due to the length of this assignment, the previous week’s reading has been reduced).
Final Exam:  TBA
� ADA Statement:  If you have a physical, psychiatric/emotional, or learning disability that may impact on your ability to carry out assigned course work, I encourage you to contact the Office of Disability Services (DS).  The office is located in Grace Wilkie Annex, 978-3309 (voice/tty). DS will review your concerns and determine, with you, what academic accommodations are necessary and appropriate for you.  All information and documentation of your disability is confidential and will not be released by DS without your written permission.








� Classes at the end of which an essay is due are denoted below by an asterisk (*).





